
ger it was, so many nation-states thought it important to get as much 
land and as many goods as possible . 
  The goal of many early nation-states was to acquire as much gold, 
food and land as possible .   This type of thinking led, and still leads, 
many nation states to go to war with one another over material 
goods.   As time passed leaders of nation-states began asking basic 
economic questions in order to maximize the health and wealth of 
their people.   Mercantilism was born, with different people doing 
different jobs and trading goods creating a scattered and chaotic eco-
nomic system.  Onomic system.  Over the course of hundreds of years individuals 
began understanding basic economic principals such as supply and 
demand, diminishing returns and elasticity.  The first recognized eco-
nomic school of thought developed in 18th century France.  Known 
as Physiocrats, these early economists began focusing much of their 
attention on how government involvement affects the economy.  
Physiocrats believed that the economy followed a set of natural rules 
and any government involvement only hindered the economy as a 
whole.   Appropriate to their focus on natural laws, physiocrats be-
lieved that most wealth was obtained from land. 

Figure 2 Adam Smith.  Adam Smith was born in 1723 and died in 1790.  He was a 
world renown Scottish economist and is still a towering figure in modern economic 
theory.  Known as the father of economics, his theory on the Invisible Hand 
launched the world into organized economic political theory in 1776.  Library of 
Congress Prints and Photographs Division. 

    Adam Smith is widely considered to be the father of classical 
economics.  Smith was a Scottish philosopher who, in 1776, pub-
lished the book Inquiry to the Nature and Causes of the Wealth of 
Nations, more commonly referred to as simply The Wealth of Na-
tions.  In this book Smith established the foundations of classical eco-


