
-nomics including concepts such as free markets and the importance 
of competitors .  The most notable contribution to economics in The 
Wealth of Nations is the concept of the Invisible Hand.  This concept 
explains how having individuals acting in their own self-interest is 
beneficial to the economy as a whole.  It explains how most individ-
uals are rational actors and so they will naturally operate in ways that 
benefit themselves the most.  Because everyone wants what is best 
for themselfor themselves the market as a whole naturally operates at its maxi-
mum potential.  The concept of the invisible hand, much like physio-
cratic philosophies, makes the case that government involvement in 
the economy will only hinder the economy.  While Adam Smith is 
known as the father of classical economics it is important to note that 
classical economics is an aggregation of many works of many econo-
mists.

Figure 3 Soup Kitchens.  Unemployment skyrocketed during the 1930s resulting in 
millions of starving Americans.  Charity soup kitchens were set up in order to keep 
the public fed.  This particular soup line was sponsored by the Chicago gangster Al 
Capone. Social Security Historical Archives. 

   Over hundreds of years, classical economic theory continued to 
evolve through economic philosophers such as David Hume, 
Thomas Malthus and John Stuart Mill.  In the 1930’s the Great De-
pression provided the necessary conditions for John Maynard Keynes 
to revolutionize economic philosophies.  Keynes argued that the gov-
ernment could become involved in the economy in ways that were 
beneficial.  He argued that economies are circular so when one sec
tion of the economy struggled for any reason then the other sections 
also struggled as a result.  Keynes argued that the government has the 
ability to step in and provide a temporary jumpstart to the economy. 
Critics claimed that in the long run government involvement in the 
economy would have negative effects to which Keynes famously    


